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As used in this chapter, unless the context otherwise requires:

1. “Adequate housing” means housing which meets minimum structural, heating,
lighting, ventilation, sanitary, occupancy, and maintenance standards compatible with
applicable building and housing codes, as determined under rules of the authority.
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2. ‘“Authority” means the Iowa finance authority created in section 16.1A.

3. “Board” means the Iowa finance authority board of directors created pursuant to section
16.2.

4. “Bond” means a bond issued by the authority pursuant to this chapter and includes a
note or other instrument evidencing a debt authorized or referred to in this chapter.

5. “Child foster care facilities” means the same as defined in section 237.1.

6. “Depreciable property” means personal property for which an income tax deduction for
depreciation is allowable in computing federal income tax under the Internal Revenue Code
as defined in section 422.3.

7. “Displaced” means displaced by governmental action, or by having one’s dwelling
extensively damaged or destroyed as a result of a disaster.

8. “Elderly families” means families of low or moderate income where the head of the
household or the head’s spouse is at least sixty-two years of age or older, or the surviving
member of any such tenant family.

9. “Executive director” means the executive director of the Iowa finance authority as
appointed pursuant to section 16.6.

10. a. “Families” includes but is not limited to families consisting of a single adult person
who is primarily responsible for the person’s own support, is at least sixty-two years of age,
is a person with a disability, is displaced, or is the remaining member of a tenant family.

b. “Families” includes but is not limited to two or more persons living together who are
at least sixty-two years of age, are persons with disabilities, or one or more such individuals
living with another person who is essential to such individual’s care or well-being.

11. “Goals” means legislative goals and policies as articulated in this chapter.

12. “Guiding principles” means the principles provided in subchapter III which shall be
considered for amplification and interpretation of the goals of the authority.

13. “Historic properties” means landmarks, landmark sites, or districts which are
significant in the history, architecture, archaeology, or culture of this state, its communities,
or the nation.

14. “Housing” means single family and multifamily dwellings, and facilities incidental or
appurtenant to the dwellings, and includes group homes of fifteen beds or less licensed as
health care facilities or child foster care facilities and modular or mobile homes which are
permanently affixed to a foundation and are assessed as realty.

15. “Housing program” means any work or undertaking of new construction or
rehabilitation of one or more housing units, or the acquisition of existing residential
structures, for the provision of housing, which is financed pursuant to the provisions of
this chapter for the primary purpose of providing housing for low or moderate income
families. A housing program may include housing for other economic groups as part of an
overall plan to develop new or rehabilitated communities or neighborhoods, where housing
low or moderate income families is a primary goal. A housing program may include any
buildings, land, equipment, facilities, or other real or personal property which is necessary or
convenient in connection with the provision of housing, including but not limited to streets,
sewers, utilities, parks, site preparation, landscaping, and other nonhousing facilities, such
as administrative, community, health, recreational, educational, and commercial facilities,
as the authority determines to be necessary or convenient in relation to the purposes of this
chapter.

16. “Housing sponsor” means any individual, joint venture, partnership, limited
partnership, trust, corporation, housing cooperative, local public entity, governmental unit,
or other legal entity, or any combination thereof, approved by the authority or pursuant to
standards adopted by the authority as qualified to either own, construct, acquire, rehabilitate,
operate, manage, or maintain a housing program, whether for profit, nonprofit or limited
profit, subject to the regulatory powers of the authority and other terms and conditions set
forth in this chapter.

17. “Income” means income from all sources of each member of the household, with
appropriate exceptions and exemptions reasonably related to an equitable determination of
the family’s available income, as established by rule of the authority.
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18. “Internal Revenue Code” means the Internal Revenue Code of the United States as it
may exist at the time of its applicability to the provisions of this chapter.

19. “Iowa nutrient reduction strategy” means the same as defined in section 455B.171.

20. “Legislative findings” or “findings” means the findings established by the general
assembly with respect to the authority as provided in this chapter.

21. a. “Lending institution” means any bank, trust company, mortgage company, national
banking association, federal savings association, or life insurance company; any state or
federal governmental agency or instrumentality; the federal land bank or any of its local
associations; or any other institution authorized to make loans in this state.

b. “Lending institution” includes a financial institution as defined in section 496B.2,
which lends moneys for farming purposes as provided in subchapter VIII, or for industrial
or business purposes.

22. “Lower income families” means families whose incomes do not exceed eighty percent
of the median income for the area with adjustments for the size of the family or other
adjustments necessary due to unusual prevailing conditions in the area, and includes but is
not limited to very low income families.

23. “Low income housing credit” means the low income housing credit as defined in
Internal Revenue Code §42(a).

24. “Low or moderate income families” means families who cannot afford to pay enough
to cause private enterprise in their locality to build an adequate supply of decent, safe, and
sanitary dwellings for their use, and also includes but is not limited to the following:

a. Elderly families, families in which one or more persons are persons with disabilities,
lower income families, and very low income families.

b. Families purchasing or renting qualified residential housing.

25. “Mortgage” means a mortgage, mortgage deed, deed of trust, or other instrument
creating a first lien, subject only to title exceptions acceptable to the authority, on a fee interest
in real property which includes completed housing located within this state, or on a leasehold
on such a fee interest which has a remaining term at the time of computation that exceeds by
not less than ten years the maturity date of the mortgage loan.

26. “Mortgage-backed security” means a security issued by the authority which is secured
by residential mortgage loans owned by the authority.

27. “Mortgage loan” means a financial obligation secured by a mortgage.

28. “Net worth” means a person’s total assets minus total liabilities as determined in
accordance with generally accepted accounting principles with appropriate exceptions and
exemptions reasonably related to an equitable determination of a person’s net worth. Assets
shall be valued at fair market value.

29. “Note” means a bond anticipation note or a housing development fund note issued by
the authority pursuant to this chapter. “Note” also includes bonds.

30. “Person with a disability” means a person who is unable to engage in any substantial
gainful activity by reason of a medically determinable physical or mental impairment, or a
person having a physical or mental impairment which is expected to be of long-continued and
indefinite duration, substantially impedes the ability to live independently, and is of a nature
that the ability to live independently could be improved by more suitable housing conditions.

31. “Powers” means all of the general and specific powers of the authority as provided in
this chapter which shall be broadly and liberally interpreted to authorize the authority to act
in accordance with the goals of the authority and in a manner consistent with the legislative
findings and guiding principles.

32. “Program” means any program administered by the authority or any program in which
the authority is directed or authorized to participate pursuant to any statute, executive order,
or interagency agreement, or any other program participation or administration of which the
authority finds useful and convenient to further the goals and purposes of the authority.

33. “Project” means any of the following:

a. Real or personal property connected with a facility to be acquired, constructed,
financed, refinanced, improved, or equipped pursuant to one or more of the programs,
including any such property located outside of the state if the authority has conclusively
determined that the entity financing or refinancing property located outside the state, or an

Fri Dec 03 22:34:10 2021 Iowa Code 2022, Chapter 16 (221, 6)


https://www.legis.iowa.gov/docs/code//16.pdf
https://www.legis.iowa.gov/docs/code/455B.171.pdf
https://www.legis.iowa.gov/docs/code//16.pdf
https://www.legis.iowa.gov/docs/code/496B.2.pdf
https://www.legis.iowa.gov/docs/code//16.pdf
https://www.legis.iowa.gov/docs/code//16.pdf
https://www.legis.iowa.gov/docs/code//16.pdf

7 IOWA FINANCE AUTHORITY, §16.1A

affiliate of such entity, is also engaged in the financing or refinancing of property located
within the state, or, alternatively, the entity seeking the financing or refinancing, or an
affiliate of such entity, maintains a presence within the state.

b. Refunds, loans, refinancings, grants, or other assistance or programs which the
authority finds useful and convenient to carry out and further the goals of the authority and
the Iowa economic development bond program. In furtherance thereof and not in limitation,
“project” shall include projects for which bonds or notes may be issued by a city or a county
pursuant to any power so long as the authority finds it is consistent with the goals and
legislative findings of the authority and the Iowa economic development bond program.

c. Any project for which tax exempt financing is authorized by the Internal Revenue
Code, together with any taxable financing necessary or desirable in connection with such
project, which the authority finds furthers the goals of the authority and is consistent with
the legislative findings.

34. “Property improvement loan” means a financial obligation secured by collateral
acceptable to the authority, the proceeds of which shall be used for improvement or
rehabilitation of housing which is deemed by the authority to be substandard in its protective
coatings or its structural, plumbing, heating, cooling, or electrical systems; and regardless
of the condition of the property, the term “property improvement loan” may include loans
to increase the energy efficiency of housing or to finance solar or other renewable energy
systems for use in that housing.

35. “Qualified residential housing” means any of the following:

a. Owner-occupied residences purchased in a manner which satisfies the requirements
contained in section 103A of the Internal Revenue Code in order to be financed with tax
exempt mortgage subsidy bonds.

b. Residential property qualifying pursuant to section 103(b) (4) of the Internal Revenue
Code to be financed with tax exempt residential rental property bonds.

c. Housing for low or moderate income families, elderly families, and families which
include one or more persons with disabilities.

36. “Secured loan” means a financial obligation secured by a chattel mortgage, security
agreement, or other instrument creating a lien on an interest in depreciable property.

37. “State agency” means any board, commission, department, public officer, or other
agency of the state of Iowa.

38. “Very low income families” means families whose incomes do not exceed fifty percent
of the median income for the area, with adjustments for the size of the family or other
adjustments necessary due to unusual prevailing conditions in the area.

[C77, 79, 81, §220.1; 81 Acts, ch 76, §1; 82 Acts, ch 1173, §1, 2, ch 1187, §1 - 3]

83 Acts, ch 124, §1, 2; 84 Acts, ch 1281, §1 - 5; 85 Acts, ch 225, §1; 85 Acts, ch 252, §24, 25;
86 Acts, ch 1212, §1; 86 Acts, ch 1245, §840; 87 Acts, ch 125, §1, 2; 87 Acts, ch 141, §1

C93, §16.1

96 Acts, ch 1129, §5 - 8; 2007 Acts, ch 54, §2 — 10; 2009 Acts, ch 43, §1; 2009 Acts, ch 133, §8;
2012 Acts, ch 1017, §40; 2013 Acts, ch 100, §1, 17, 21, 27; 2014 Acts, ch 1012, §1; 2014 Acts, ch
1026, §8; 2014 Acts, ch 1080, §1 -4, 78, 116, 125; 2016 Acts, ch 1014, §1; 2018 Acts, ch 1152, §1

Referred to in §456A.38, 499A.101

SUBCHAPTER I
GOVERNANCE

PART 1
GENERAL

16.1A Creation — administration of programs.
1. The Iowa finance authority is created, and constitutes a public instrumentality and
agency of the state exercising public and essential governmental functions.
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2. The authority shall undertake and administer all of the following:

a. Programs established under this chapter.

b. Programs established by the authority which the authority finds useful and convenient
to further goals of the authority and which are consistent with the legislative findings. Such
programs shall be administered in accordance with subchapter III. Such additional programs
shall be administered in accordance with rules, if any, which the authority determines useful
and convenient to adopt pursuant to chapter 17A.

3. The Iowa finance authority board of directors shall have general control, supervision,
and regulation of all programs described in this section.

4. The authority is charged with the broad administrative authority to make, administer,
interpret, construe, repeal, and execute the rules, and to administer, interpret, construe, and
execute the laws of this state relating to such programs.

5. The board may, by resolution, delegate to the agricultural development board, title
guaranty division board, executive director, or other authority employee such of its powers,
under such terms and conditions, as it deems appropriate.

2013 Acts, ch 100, §2, 17; 2014 Acts, ch 1080, §5, 78; 2015 Acts, ch 30, §12

Referred to in §16.1, 455B.291

16.2 Authority board of directors.

1. Anlowa finance authority board of directors is created. The powers of the authority are
vested in and shall be exercised by the board. The authority includes nine voting members
appointed by the governor subject to confirmation by the senate. The authority also includes
one ex officio voting member who must be designated by the agricultural development board
created in section 16.2C and be a member of that board.

a. Not more than five members shall belong to the same political party.

b. As far as possible, when appointing members the governor shall include persons
who represent community and housing development industries, housing finance industries,
the real estate sales industry, elderly families, minorities, lower income families, very low
income families, families which include persons with disabilities, average taxpayers, local
government, business interests, and any other person specially interested in community
housing, finance, or small business.

2. The members of the authority appointed by the governor shall serve for staggered terms
of six years beginning and ending as provided in section 69.19. A person appointed by the
governor to fill a vacancy shall serve only for the unexpired portion of the term. A member
is eligible for reappointment. The ex officio voting member designated by the agricultural
development board shall serve at the pleasure of that board. A member of the authority may
be removed from office by the governor for misfeasance, malfeasance, or willful neglect of
duty or other just cause, after notice and hearing, unless the notice and hearing is expressly
waived in writing,.

3. There shall be four ex officio, nonvoting legislative members consisting of the following:

a. Two state senators, one appointed by the majority leader of the senate and one
appointed by the minority leader of the senate from their respective parties.

b. Two state representatives, one appointed by the speaker and one appointed by the
minority leader of the house of representatives from their respective parties.

4. Six voting members of the authority constitute a quorum and the affirmative vote of
a majority of the members is necessary for any substantive action taken by the authority.
The majority shall not include any member who has a conflict of interest and a statement
by a member of a conflict of interest shall be conclusive for this purpose. A vacancy in the
membership does not impair the right of a quorum to exercise all rights and perform all duties
of the authority.

5. Members of the authority are entitled to receive a per diem as specified in section 7E.6
for each day spent in performance of duties as members, and shall be reimbursed for all
actual and necessary expenses incurred in the performance of duties as members.

6. Members of the authority and the executive director shall give bond as required for
public officers in chapter 64.
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7. Meetings of the authority shall be held at the call of the chairperson or whenever two
members so request.

8. Members shall elect a chairperson and vice chairperson annually, and other officers as
they determine, but the executive director shall serve as secretary to the authority.

9. The net earnings of the authority, beyond that necessary for retirement of its notes,
bonds or other obligations, or to implement the public purposes and programs herein
authorized, shall not inure to the benefit of any person other than the state. Upon termination
of the existence of the authority, title to all property owned by the authority, including any
such net earnings of the authority, shall vest in the state. The state reserves the right at any
time to alter, amend, repeal, or otherwise change the structure, organization, programs, or
activities of the authority, including the power to terminate the authority, except that no law
shall ever be passed impairing the obligation of any contract or contracts entered into by
the authority to the extent that any such law would contravene Article I, section 21, of the
Constitution of the State of Iowa or Article I, section 10, of the Constitution of the United
States.

[C77, 79, 81, §220.2; 81 Acts, ch 76, §2]

84 Acts, ch 1281, §6; 85 Acts, ch 252, §26; 87 Acts, ch 141, §2; 88 Acts, ch 1158, §49; 90 Acts,
ch 1256, §37, 38

C93, §16.2

96 Acts, ch 1129, §9; 2003 Acts, ch 145, §139; 2006 Acts, ch 1010, §12; 2007 Acts, ch 22, §10;
2007 Acts, ch 54, §11; 2009 Acts, ch 43, §2; 2013 Acts, ch 100, §3, 17; 2014 Acts, ch 1080, §6,
78; 2014 Acts, ch 1092, §10; 2019 Acts, ch 154, §19, 20; 2019 Acts, ch 161, §2, 3, 18, 19; 2020
Acts, ch 1063, §10

Referred to in §16.1, 16.2A, 16.13
Confirmation, see §2.32

PART 2
SPECIAL GOVERNING UNITS

16.2A Title guaranty division — board.

1. A title guaranty division is created within the authority. The division may also be
referred to as Iowa title guaranty. The powers of the division relating to the issuance of title
guaranties are vested in and shall be exercised by a title guaranty division board of five
members appointed by the governor subject to confirmation by the senate. The membership
of the title guaranty division board shall include an attorney, an abstractor, a real estate
broker, a representative of a lending institution that engages in mortgage lending, and a
representative of the housing development industry. The executive director of the authority
shall appoint an attorney as director of the title guaranty division, who shall serve as an ex
officio member of the title guaranty division board. The appointment of and compensation
for the division director are exempt from the merit system provisions of chapter 8A,
subchapter IV.

2. Members of the title guaranty division board shall be appointed by the governor for
staggered terms of six years beginning and ending as provided in section 69.19. A person
shall not serve on the title guaranty division board while serving on the authority board. A
person appointed to fill a vacancy shall serve only for the unexpired portion of the term. A
member is eligible for reappointment. A member of the title guaranty division board may
be removed from office by the governor for misfeasance, malfeasance, or willful neglect of
duty or for other just cause, after notice and hearing, unless notice and hearing is expressly
waived in writing.

3. Three members of the title guaranty division board shall constitute a quorum. An
affirmative vote of a majority of the appointed members is necessary for any substantive
action taken by the division.

4. Members of the title guaranty division board are entitled to receive a per diem as
specified in section 7E.6 for each day spent in performance of duties as members and shall
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be reimbursed for all actual and necessary expenses incurred in the performance of duties
as members.

5. Members of the title guaranty division board and the director shall give bond as
required for public officers in chapter 64.

6. Meetings of the title guaranty division board shall be held at the call of the chair of the
title guaranty division board or on written request of two members.

7. Members shall elect a chair and vice chair annually and other officers as they determine.
The executive director or the executive director’s designee shall serve as secretary to the title
guaranty division board.

8. The net earnings of the division, beyond that necessary for reserves, backing,
guaranties issued, or to otherwise implement the public purposes and programs authorized,
shall not inure to the benefit of any person other than the state and are subject to section
16.2, subsection 9.

2007 Acts, ch 54, §12; 2013 Acts, ch 100, §4, 17; 2014 Acts, ch 1012, §2; 2014 Acts, ch 1026,
§9; 2014 Acts, ch 1080, §7, 78; 2015 Acts, ch 25, §1; 2015 Acts, ch 30, §13

Confirmation, see §2.32

16.2B Agricultural development division — administration of programs.

1. An agricultural development division is created within the authority. The agricultural
development division shall administer subchapter VIII, by providing assistance to beginning
farmers, agricultural producers, or other persons qualifying for such assistance under
subchapter VIII.

2. The agricultural development division shall be administered in accordance with the
policies of the agricultural development board created in section 16.2C. The executive director
of the authority may organize the agricultural development division and employ necessary
qualified personnel to administer subchapter VIII.

3. The agricultural development division shall, to every extent practical, assist persons to
do all of the following:

a. Acquire agricultural land, agricultural improvements, or depreciable agricultural
property, including as provided in subchapter VIII.

b. Claim beginning farmer tax credits, including tax credit certificates issued pursuant to
subchapter VIII, part 5, subpart B.

c. Obtain financing for other capital requirements or operating expenses.

4. The net earnings of the agricultural development division, beyond that necessary for
retirement of its notes, bonds, or other obligations or to implement the public purposes and
programs authorized in subchapter VIII, shall not inure to the benefit of any person other
than the state.

2014 Acts, ch 1080, §8, 78; 2015 Acts, ch 30, §14; 2019 Acts, ch 161, §4, 18, 19

Referred to in §16.2C

16.2C Agricultural development board.

1. The powers of the agricultural development division are vested in and shall be exercised
by the agricultural development board as provided in section 16.2B and this section.

2. The agricultural development board is created to exercise all powers and perform
all duties necessary to administer subchapter VIII according to policies established by the
authority. The authority shall establish policies and practices for the division and oversee
its operations. The authority may review or approve decisions affecting the division or
administration of subchapter VIII, including decisions of the agricultural development board.

3. The agricultural development board consists of five members appointed by the
governor subject to confirmation by the senate. The executive director of the authority or
the executive director’s designee shall serve as an ex officio, nonvoting member.

4. The appointed members of the agricultural development board shall be appointed and
retained in office as follows:

a. Not more than three members shall belong to the same political party.

b. As far as possible, the governor shall include within the membership persons who
represent lending institutions experienced in agricultural lending, real estate sales, farmers,
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beginning farmers, average taxpayers, local government, soil and water conservation
district officials, agricultural educators, and other persons specially interested in family
farm development.

c. Members shall serve for staggered terms of six years beginning and ending as provided
in section 69.19. A person appointed to fill a vacancy shall serve only for the unexpired portion
of the member’s term. A member is eligible for reappointment. An appointed member may
be removed from office by the governor for misfeasance, malfeasance, willful neglect of duty,
or other just cause, after notice and hearing, unless the notice and hearing is expressly waived
in writing.

5. The agricultural development board shall conduct business according to all of the
following:

a. Three appointed members constitute a quorum and the affirmative vote of a majority
of the appointed members is necessary for any substantive action taken by the board. A
majority of appointed members shall not include any member who has a conflict of interest
and a statement by a member that the member has a conflict of interest is conclusive for this
purpose. A vacancy in the membership does not impair the right of a quorum to exercise all
rights and perform all duties of the board.

b. Meetings of the board shall be held at the call of the chairperson or whenever two
appointed members so request.

c. The appointed members shall elect a chairperson and vice chairperson annually, and
other officers as they determine. The executive director of the authority or the executive
director’s designee shall serve as secretary to the board.

6. An appointed member of the agricultural development board is entitled to receive a per
diem as specified in section 7E.6 for each day spent in performance of duties as a member,
and shall be reimbursed for all actual and necessary expenses incurred in the performance
of duties as a member.

7. An appointed member of the agricultural development board shall give bond as
required for public officers in chapter 64.

2014 Acts, ch 1080, §9, 78
Referred to in §16.2, 16.2B, 16.13, 16.77
Confirmation, see §2.32

16.2D Council on homelessness.

1. A council on homelessness is created consisting of thirty-eight voting members. At all
times, at least one voting member shall be a member of a minority group.

2. Members of the council shall consist of all of the following:

a. Twenty-six members of the general public appointed to two-year staggered terms by
the governor in consultation with the nominating committee under subsection 4, paragraph
“a”.

(1) Voting members from the general public may include but are not limited to the
following types of individuals and representatives of the following programs: homeless
or formerly homeless individuals and their family members, youth shelters, faith-based
organizations, local homeless service providers, emergency shelters, transitional housing
providers, family and domestic violence shelters, private business, local government, and
community-based organizations.

(2) Five of the twenty-six voting members selected from